
USING GROSS DOMESTIC PRODUCT AS THE MAIN INDICATOR OF WELL

BEING

To understand the limitations of using GDP to measure the standard of living, it is directly how much of the population
can read, write, or do basic mathematics.

Nevertheless, it covers not all activities. The twofold challenge is to show how SSE initiatives and networks
create specific collective benefits for society, and how they contribute to an alternative representation of the
economy. For instance, they have always different numbers of inhabitants, different economical and
ecological requirements and mostly different currencies Fullbrook, , p. It makes absolutely no attempt to
address the question of qualitative content. While GDP per capita and well-being tend to correlate, at higher
levels of GDP per capita whether GDP growth invariably translates into improved well-being is an empirical
question. Many activities and resources that contribute to well-being, such as unpaid activities, do not have
any market value and are therefore excluded from the GDP. Indeed, there is a correlation between GDP and
macro level health statistics. Granularity is essential, particularly with respect to the U. To start with the
problem of inhabitants, it seems probable that Luxemburg has a lower GDP than Germany. Health is
considered a key indicator of well-being. Thus, it is possible to make statements about its size. But, there are
significant differences in health between nations with similar GDP, in terms of life expectancy, morbidity
indices, chronic disease management, wait times for treatment, and access equality. Introduction The purpose
of this essay is to find out whether GDP gross domestic product is a good measure of economic activity and
well being and which problems arise by comparing GDP across countries. As a result, it could be confirmed
that GDP is an indicator of well being at the most but not a measure to identify the quality of life or the
welfare of the inhabitants of a country. As a result, comparing total GDP between nations demonstrates only
the dimensions of the economies but gives no information about the productivity of the inhabitants of this
country. Hence, the contribution of each single product to the GDP is measured by its market price. Social ties
and social time link the individual to the extended community. Some analysts argue that it is a good
instrument to gauge welfare because GDP per capita measures the income and expenditure of the average
individual. In all three instances, there has been criticism of the methodologies behind the rankings.
Accordingly, the purchasing power parities approach which considers such price levels should be used to
prevent this mistake OECD, , p. Nevertheless, it is just an indicator because no information is given about how
the produced output is used to improve these conditions.


